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3. Which of the following engagements are assurance services as defined by IAASB Engagement Standards? (DReviews
of historical financial information, @Agreed-upon procedures, (3) Sustainability performance, @Compilation of
financial information, (®Tax consulting services, ®)Audit of historical financial information.
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6. A procedure that involves tracing a transaction from its origination through the company’s information systems until it is
reflected in the company’s financial report is referred to as a(n)

“Test of control ‘

Walk-through procedures

Test of details

Analytical procedures
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12. For a component that is significant because it is likely to include significant risks of material misstatement of the group
financial statements due to its specific nature or circumstances (not its individual financial significance), the group
engagement team, or a component auditor on its behalf, shall perform one or more of the following: (DAn audit of the
financial information of the component using component materiality; @An audit of one or more account balances, classes
of transactions or disclosures relating to the likely significant risks of material misstatement of the group financial
statements; (DA review of the financial information of the component using component materiality; @Specified audit

procedures relating to the likely significant risks of material misstatement of the group financial statements.
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92 The risk factors are classified based on the three conditions generally present when material misstatements due to fraud
occur: (a) incentives/pressures, (b) opportunities, and (c) attitudes/rationalizations. Which of the following is an example
related to_the condition of attitudes/rationalizations? '
Significant declines in customer demand and increasing business failures in either the industry or overall economy.

>

B. Significant related-party transactions not in the ordinary course of business or with related entities not audited or audited by

another firm.
C. Accounting and information systems that are not effective, including situations involving significant deficiencies in internal

control.
D. Nonfinancial management’s excessive participation in or preoccupation with the selection of accounting policies or the

determination of significant estimates.

23. Which of the following is NOT an overall response to address the assessed risks of material misstatement due to fraud

generally?
Incorporate an element of unpredictability in the selection of the nature, timing and extent of audit procedures.

® p

Adopt a full substantive testing approach to address the assessed risk of material misstatement due to fraud.

aQ

Evaluate whether the selection and application of accounting policies by the entity, particularly those related to subjective
measurements and complex transactions, may be indicative of fraudulent financial reporting resulting from management’s
effort to manage earnings.

D. Assign and supervise personnel taking account of the knowledge, skill and ability of the individuals to be given significant
engagement responsibilities and the auditor’s assessment of the risks of material misstatement due to fraud for the

engagement.

24. Which of the following statements regarding management bias relating to accounting estimate is NOT correct?
There is intention to mislead the users of financial statements, management bias is fraudulent in nature.

>

B. Indicators of possible management bias do not themselves constitute misstatements for the purposes of drawing conclusions
on the reasonableness of individual accounting estimates. |

C. Management bias can be detect at an account level.

‘A retrospective review of management judgments and assumptions related to significant accounting estimates is conducted

>

as part of the requirement for the auditor to design and perform procedures to review accounting estimates for biases that
could represent a risk of material misstatement due to fraud, in response to the risks of management override of controls.
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