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. What are the important issues relating to local consolidation? Does consolidation

enhance welfare — by raising productivity, by reducing the extent of poverty? Is
consolidation the answer to local traffic woes? To education? (25 4)
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. The rapid transit project is supposed to significantly expand the transit capacity for

commuter access in and out of downtown. Assuming that it does this: (2) What will
be the impact of this infrastructure improvement on downtown residential house
(and therefore land) prices? (b) Assuming that the Bureau of Urban Development
does not have binding zoning limits on commercial (office) development, what will
be the impact of the improvement on commercial land prices and development?(c)
How does your answer change to (b) if the Bureau of Urban Development is
limiting commercial expansion? (25 %)
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