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As a tool of the social sciences, cost-benefit analysis combines systematic organization and assessment with information that is
inherently subjective. Specifically, the analysis measures the subjective preferences of those individuals affected by a policy who
perceive policy consequences as either beneficial or burdensome. In this respect, the analysis is political. In addition, the
analytical technique itself embodies a number of value judgments concerning whose preferences count, how these are weighted
and the role of income distribution in an assessment of efficiency. Moreover, although the analysis is an established method with
decades of application experience, the current state of the art entails unresolved issues regarding a number of technical
procedures, thereby allowing the analyst (or decision maker) to exert discretion. The analyst’s choices when performing the

analysis can thus introduce additional subjective influence.




