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1. A public company in Taiwan is looking for an assurance service provider to provide assurance service over the company’s
carbon accounting disclosures in 2024. Among the following types of assurance engagement, how many require the
assurance service provider’s independence and also could be applied to carbon accounting assurance?

(i) Reasonable assurance engagement. (ii) Limited assurance engagement.

(iii) Direct engagement. (iv) Attestation engagement.

A. Zero.
B. One.
C. Two.
D. Three.
E. Four.

2. Companies A and B are publicly listed in Taiwan. Company A had $30 million total assets by the end of 2022 and acquired
Company B for $0.03 million in 2023. For an audit network firm, what is the maximum number of the following services it
can provide? (i) Audit of Company A’s 2022 annual financial statements. (ii) Audit of Company B’s 2022 annual financial
statements. (iii) Audit of Company A’s 2023 annual financial statements. (Vivi)”P;_‘_g_-gcqru_isi_tion valuation of Company B for

determining the acquisition price in 2023. (v) Tax advice about gbodwill after acquisition for Company A in 2023.

One.
Two.
Three.
Four,

moowy

Five.

3. About material vs. significant classes of transactions, account balances, aﬁd disclosures, how many of the following is/are
correct? (i) If there are no relevant assertions identified, then a class of transactions, account balance, or disclosure can be
material but not significant.

(ii) Only for material but not significant classes of transactions, account balances, and disclosures is the auditor required to
design and perform substantive procedures.

(iif) The auditor shall evaluate whether audit evidence supports the auditor’s determination that a class of transactions,
account balance, or disclosure is material but not significant.

(iv) The auditor shall determine significant classes of transactions, account balances, and disclosures when identifying the

risk of material misstatements at the financial statement level.

Zero.
One.
Two.

Three.
Four.,
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4.

All types of assurance engagements include the following roles: (i) responsible party, (i) measurer/evaluator, (iii) engaging

party, (iv) practitioner, and (v) intended users. One party may play one role or muitiple roles. At least how many parties

would be involved in a direct engagement?

One.
Two.
Three.
Four.

moowye

Five.

How many of the following statements about key audit matters is/are correct? (i) If an auditor describes an account in the
Key Audit Matter section of the auditor’s report, this auditor will have a lower liability when this account is later found to be
materially misstated.

(ii) If an auditor describes an account in the Key Audit Matter section of the auditor’s report, this auditor will have a higher
liability when this account is later found to be materially misstated.

(iii) If a matter is a key audit matter and leads the aunditor to modify the opinion, this matter should not be discussed in the
Key Audit Matter section of the auditor’s report.

(iv) A material uncertainty that casts significant doubt on an entity’s ability to continue as a going concern is a key audit

matter.

Zero.
One.
Two.
Three.
Four.

mo0w>

Professional accountants are required to think about other people’s view of their work. How many of the following is/are
correct? (i) A professional accountant should appear to comply with the principle of integrity so that a reasonable and
informed third party would agree the accountant is honest and straightforward.

(;;i) The reasonable and informed third party in the International Code of Ethics for Professional Accounts must be an
experienced auditor.

(iif) The auditor shall prepare audit documentation that is sufficient to enable a reasonable and informed third party, who
may not be an auditor, to understand the results of the audit procedures performed. |

(iv) The auditor shall obtain audit evidence that a reasonable and informed third party would agree is sufficient and

appropriate.

Zero.
One.
Two.
Three.
Four.
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7. Anauditor’s report states that in the auditor’s opinion, the accompanying financial statements “present fairly. in all material
respects,” in accordance with applicable financial reporting framework. How many of the following is/are true? (i) The
applicable financial reporting framework is a compliance framework. (ii) The auditor may have expressed a qualified
opinion. (iii) The management does not have to specifically state in the written representations that the management is
responsible to prepare the financial statements that are fairly presented. (iv) The auditor must have concluded that no
material uncertainty exists related to events or conditions that may cast significant doubt on the entity’s ability to continue as
a going concern.

A. Zero.

B. One.

C. Two.

D. Three.

E. Four.

8. About professional skepticism in the audit of financial statements, how many of the following is/are false? (i) If a company
pays some of its largest suppliers in advance of shipping and allows some of its largest customers to pay after shipping, the
auditor should consider whether the overall payment terms suggest that a material misstatement due to fraud may exist.

(ii) Although the auditor shall presume that there are risks of fraud in revenue recognition, the auditor may still accept sales
documents and records as genuine. (iii) The application of professional skepticism by the auditor may include questioning
the reliability of documents. (iv) Although there may not be a single way in which the auditor’s exercise of professional
skepticism is documented, the audit documentation may nevertheless provide evidence of the auditor’s exercise of

professional skepticism.

Zero.
One.
Two.
Three.
Four.

monwes

9. Regarding reliability in an audit of financial statements, how many of the following statements is/are correct? (i) If the
confirming party is a related party of the entity, responses to confirmation requests may be less reliable. (ii) When the
assessment of the risk of material misstatement is higher, the auditor may obtain evidence that is more reliable by obtaining
corroborating evidence from a number of independent sources. (iii) Automatic controls may be more reliable than manual
controls even though the former are prone to simple errors and mistakes. (iv) If the auditor has identified significant issues
relating to the integrity of the management, the auditor may still conclude that the management’s written representations are
reliable.

A. Zero.
. One.
. Two.

B
C
D. Three.
E. Four.
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10. Regarding materiality in the audit of financial statements, how many of the following is/are false? (i) When planning the
audit, the auditor determines that materiality of net income is $50. If during the audit the auditor finds that net income was
misstated by $10 due to fraud, the auditor would always conclude that the misstated amount is immaterial.

+ (ii) When the auditor determines materiality, it is reasonable for the auditor to assume that users of financial statements have
little knowledge of accounting.
(iii) For a company that just changed the auditor, if the successor auditor adopts a lower level of materiality than the
predecessor auditor, the successor auditor must have assessed a lower risk of material ﬁisstatement than the predecessor.
(iv) Judgments about materiality for the misstatement of the other information involve quantitative but not qualitative

considerations.

Zero.
One.
Two.
Three.

Four.
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11. About audit s;zlmpling, which of the following is wrong?

A. An auditor traces a sample of shipping documents to sales journals to test the occﬁrrence assertion of revenues. This will
give rise to non-sampling risk. '

When the auditor reduces the performance materiality, the sample size must be larger.

The lower the initially assessed level of control risks, the lower the tolerable deviation rate.

If the auditor stratifies the population by monetary value, he/she must use the monetary unit sampling method.

moaw

If amounts are systematically misstated due to rounding errors, the auditor shoutd not consider these misstatements as
anomaly.

12. Which of the following will increase to the greatest extent the degree of confidence of intended users of financial
statements?

A. Obtaining audit on financial statements for a company whose owners also manage the company. The intended users are
the owners.

B. Obtaining a review on financial statements for a company whose ownership and management are separated. The ‘
intended users are the owners.

C. Obtaining a well-known financial analyst’s analys;is of the company’s current and expected future financial performance.
The intended users are the owners, who do not manage the company.

D. Engaging an audit firm to prepare financial statements. The intended users are the owners, who do not manage the
company.

E. Obtaining a limited assurance on a company’s corporate governance. The intended users are the owners, who do not

manage the company. :
#RKR
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13. The auditor shall develop an audit plan that shall include a description of certain things. Which of the following is not
included?

Identification of the applicable financial reporting framework for the preparation of the financial statements.
The nature, timing and extent of planned further audit procedures at the assertion level.
Planned audit procedures that are required to be carried out so that the engagement complies with ISAs.

The nature, timing and extent of planned risk assessment procedures.

Mmoo w e

The nature, timing and extent of the planned direction and supervision of engagement team members and the review of
their work.

14. For an audit engagement in which the balance sheet date is December 31, 2022, the date of the auditor’s report is March 2,
2023, and the financial statement issue date is March 2, 2023, which of the following statements is false?

A. If on April 1, 2023 the client found material misstatements and determined to amend the 2022 financial statements, the
auditor should issue a new audit report on the amended financial statements and date the report before the statements are
approved. '

B. The engagement documentation must be retained for five years until March 1, 2028,

a

The auditor has no obligation to perform any audit procedures regarding the financial statements after March 2, 2023.

D. If on October 1, 2023 a major customer of the client unexpectedly declared bankruptcy, this is not considered as a
subsequent event according to the definitions in ISA560.

E. The auditor shall perform audit procedures between January 1, 2023 and March 2, 2023 to find whether theré is any cash
payment for account payables that should have been but was not recorded by December 31, 2022.

15. Understanding the inherent risk factors may also assist the auditor in designing and performing “further audit procedures” in
accordance with ISA 330, Which of the following is not one of the “further audit procedures™?

A. Testing the operative effectiveness of the general IT controls.
B. Agreeing or reconciling information in the financial statements with the underlying accounting records.

C. Testing the cutoff assertion for revenues by examining shipping documents dated immediately before and after the
balance sheet date.

D. Examining adjustments made during the course of preparing the financial statements.

E. Inquiring about management reviews the outcome(s) of previous accounting estimates and responding to the results of
that review. '

16. Which of the following statements about confirmation is false?

A. Exceptions in responses to confirmation requests always indicate misstatements.

w

If a misstatement is identified, the auditor is required to evaluate whether such misstatement is indicative of fraud.

C. In the confirmation request sent to a customer, XYZ Corp., the auditor asks XYZ to respond only if XYZ does not agree
with the money it owes. This is a negative confirmation request. '

D. Negative confirmation provides relevant but may not be sufficient audit evidence.

E. Ifthe confirming party asks the auditor to mail confirmation to a PO Box (# #4 £), there is a high risk that the

confirmation is not reliable. :
| LEH
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17. Which of the following is the most effective in testing both the completeness of cash journals and the ending balance of
cash?

18.

19.

20.

A proof of cash.

Extended tests of the bank reconciliation.

Comparison of customer orders to sales and subsequent cash receipts.
Testing interbank transfers at the end of the fiscal year.

Obtaining a bank confirmation.
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1. For the purposes of the International Standards on Auditing (ISAs), the system of internal confrol consists of five
inter-related components. Please let all of them. (§ %)

2. What are the fundamental principles of ethics for professional accountants? Please list all of them. (5 %)
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