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According to the ISA315 Revised (2019), which of the following are the controls that address risks of
material misstatement at the assertion level in the contro] activities component: (1) controls over journal
entries, (2) controls related to reconciling detailed records to the general ledger, (3) general information
technology controls, (4) controls that address a risk that is determined to be a significant risk, (5) controls
that address risk assessed as higher on the spectrum of inherent risk but have not been determined to be a
significant risk.

(A) 1-2-3+4
(B) 1-2-4-5
(C) 1-3+4-~5
(D) 2-3-4-5
() 1-2+3-4-5

According to ISA 315 Revised (2019), which of the following examples of events or conditions (inherent
risk factor ) that are most likely relevant to “Complexity” + (1) A wide range of possible measurement
criteria of an accounting estimate, (2} Operations that subject to a high degree of complex regulation * (3)
Accounting measurements that involve complex processes * (4) Pending litigation and contingent
liabilities + (5) Use of off-balance sheet financing arrangements.

(A) 1-2+3
(B) 2-3~4
(C) 2-3+5
D) 1~2+4~5
(E) 2-3-4~5

Which of the following is not an element of a system of Quality Control as described in International
Standard on Quality Control 1?7

(A) Relevant ethical requirements

(B) Control activities

(C) Monitoring

(D) Human resources

(E) Engagement performance
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Which of the following statements concerning audit evidence is correct?

(A) Appropriate evidence supporting management's assertions should be convincing rather than
persuasive

(B) Effective internal controls contribute little to the reliability of the evidence created within
the entity

(C) The cost of obtaining evidence is not an important consideration to an auditor in deciding
what evidence should be obtained

(D) A client's accounting data cannot be considered sufficient audit evidence to support the
financial statements

(E) Obtaining a client’s written representation is considered a sufficient audit evidence for
Auditors

The confirmation of customers' accounts receivable rarely provides reliable evidence about the
completeness assertion because

(A) Many customers merely sign and return the confirmation without verifying its details
(B) Recipients usually respond only if they disagree with the information on the request

(C) Customers may not be inclined to report understatement errors in their accounts

(D) Auditors typically select many accounts with low recorded balances to be confirmed

Performance of audit procedures at an interim date causes the risk of material misstatement occurring between the
interim date and the end of the year to do which of the following?

(A) Decrease

(B) Increase

(C) Remain the same

(D) Before more difficult to ascertain.

Which of the following procedures would most likely include in the initial planning of a financial

statement audit?

(A) Obtain a representation letter from the client’s management.

(B) Consider whether the client’s accounting estimates are reasonable in the circumstances.

(C) Determine the extent of involvement of the client’s internal auditors.

(D) Examining documents to detect any non-compliance with laws and regulations having
material effects on the financial statements.

Which of the following audit procedures is not correct with respect to auditor’s establishing an overall

audit strategy?

(A)  Identify the characteristics of the engagement that define its scope;

(B) Ascertain the nature, timing and exient of resources necessary to perform the engagement.

(C) Consider the factors that, in the auditor’s professional judgment, are significant in directing the
engagement team’s efforts

(D) Design and perform planned further audit procedures at the assertion level

- Applying substantive tests to the details of asset and liability accounts as of an interim date, rather than as

of the balance sheet date:

(A) Eliminates the use of certain statistical sampling methods that would otherwise be available.

(B) Presumes that the auditor will reperform the tests as of the balance sheet date.

(C) Should be especially considered when there are rapidly changing economic conditions,

(D) Potentially increases the risk that errors which exist at the balance sheet date will not be detected.
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20. Which of the following is rof a factor that would impact the effectiveness of a substantive analytical

procedure?

(A) Eliminates the use of certain statistical sampling methods that would otherwise be available.

(B) Presumes that the auditor will reperform the tests as of the balance sheet date,

(C) Should be especially considered when there are rapidly changing economic conditions.

(D) Potentially increases the risk that errors which exist at the balance sheet date will not be detected.

Which of the following is most likely to be considered a risk factor relating to fraudulent financial
reporting?

(A} Low turnover of senior management.

(B) Extreme degree of competition within the industry.

(C) Capital structure including various operating subsidiaries.

(D)  Sales goals in excess of any of the preceding three years

(E) Inventory items of small size, but high value.

Which of the following controls most likely would be effective in offsetting the tendency of sales personnel
to maximize sales volume at the expense of high bad debt write-offs?
(A)  Employees responsible for authorizing sales and bad debt write-offs are denied access to cash.

(B)  Shipping documents and sales invoices are matched by an employee who does not have authority to
write off bad debts

(C)  Employees involved in the credit-granting function are separated from the sales function
(D)  Subsidiary accounts receivable records are reconciled to the control account by an employee
independent of the authorization of credit
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(A) 2+3
B) 24

(C) 1:2:3
D) 1-3-4
(E) 2:3:4

A furniture company ordered 84 tables from a supplier. The supplier accidentally sent only 48 tables, but
the receiving department at the furniture company accepted the tables. The invoice was eventually
received but was for the 84 tables ordered. The furniture company paid the entire amount. Which of the
following controls would have been least likely to have prevented this erroneous payment?
(A) The copy of the purchase order sent to the furniture company's receiving department should not have
shown an expected quantity.
(B) Personnel in the furniture company's accounts payable department should compare the receiving
report to the purchase invoice before creation of the voucher.
(C) Personnel in the furniture company's cash disbursements department should compare the check that
is prepared to all of the backup documentation.

(D) Personnel in the furniture company's purchasing department should compare the purchase requisition
to the purchase order.
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25. When testing a company's cost accounting system, the auditor uses procedures that are primarily designed
to determine that:

(A) Quantities on hand have been computed based on acceptable cost accounting techniques that
reasonably approximate actual quantities on hand.
(B) Physical inventories agree substantially with book inventories

(C) The system is in accordance with generally accepted accounting principles and is functioning as
planned.

(D) Costs have been properly assigned to finished goods, work-in-process, and cost of goods sold.
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29. Which of the following expressions is least likely to be included in a client's representation letter?

(A) No events have occurred subsequent to the balance sheet date that require adjustment to or disclosure
in the financial statements.

(B) The company has complied with all aspects of contractual agreements that would have a material
effect on the financial statements in the event of noncompliance

(C) Management acknowledges responsibility for illegal actions committed by its employees
(D) Management has made available all financial statements and related data

30. After an audit report containing an unqualified opinion on a nonpublic client's financial statements is
issued, the auditor learns that the client has decided to sell the shares of a subsidiary that accounts for 30
percent of its revenue and 25 percent of its net income. The auditor should
(A) Determine whether the information is reliable and, if it is determined to be

reliable. request that revised financial statements be issued

{B) Notify the entity that the auditor's report may no longer be associated with the financial statements
{C) Describe the effects of this subsequently discovered information in

communications with persons known to be relying on the financial statements
(D} Take no action because the auditor has no obligation to make any further inguiries
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3. In accordance with 1SAs, please match each statement described below to the appropriate section in the
Auditor’s Report:  [# 5 4]

Auditor’s Opinion,

Basis for Opinion,

Responsibilities of Management for the Financial Statements,
Auditor’s Responsibilities for the Audit of the Financial Statements,
Key Audit Matters

MOO® R

Statement Section

(1) These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

(2) We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

(3) Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

(4) In our opinion, except for the effects of the matter described in the
Basis for Qualified Opinion section of our report, the accompanying
financial statements present fairly, in all material respects, .........

(5) Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained.
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue
as.......
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