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1. Taida Inc. is a multidivisional corporation which has both intersegment sales and sales to unaffiliated customers. Taida
should report segment financial information for each division meeting which of the following criteria?
(A) Segment profit or loss is 10% or more of consolidated profit or loss.
(B) Segment profit or loss is 10% or more of combined profit or loss of all company segments.
(C) Segment revenue is 10% or more of combined revenue of all the company segments.
(D) Segment revenue is 10% or more of consolidated revenue.
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(A)$7,133 (B) $31,296 (C) $89,163 (D)$ 96,296

3. Taida Corp.’s transactions for the year ended December 31, 2019 included the following:
»  Acquired 50% of X Corp.’s ordinary shares for $180,000 cash which was borrowed from a bank.
¢ Issued 5,000 of its preference shares for land having a fair value of $320,000:-
e Issued 500 of its 11% debenture bonds, due 2019, for $392,000 cash.
*  Purchased a patent for $220,000 cash.
¢  Paid $120,000 toward a bank loan.
¢  Sold non-trading investments for $796,000.
¢  Had a net increase in returnable customer deposits (long-term) of $88,000.
What is Taida’s net cash provided by investing activities for 2019?
(A) $296,000 (B) $396,000 (C) $476,000. (D) $616,000.
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(A)$970,251 (B)$963,696 (C)$981,134 (D)$972,249

5. Taidalnc.isa calendér»year corporation whose financial statements for 2018 and 2019 included errors as follows:

Year Ending Inventory Depreciation Expense
2018 $162,000 overstated $135,000 overstated
2019 " 54,000 understated 45,000 understated

Assume that purchases were recorded correctly and that no correcting entries were made at December 31, 2018; orat~ |

December 31, 2019. Ignoring income taxes, by how much should Taida’s retained earnings be retroactively adjusted at
January 1, 2020?
(A) $144,000 increase (B) $36,000 increase (C) $18,000 decrease (D) $9,000 increase
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(A) $20,000 (B) $26,000 (C) $106,000 (D) $132,000

7. Taida Co. leased equipment to X Co. on July 1, 2018, and properly recorded the sales-type lease at $135,000, the present

10.

11.

12.

13.

value of the lease payments discounted at 10%. The first of eight annual lease payments of $20,000 due at the beginning of
each year of the lease term was received and recorded on July 3, 2018. Taida had purchased the equipment for $110,000.
What amount of interest revenue from the lease should Taida report in its 201 8 income statement?

(A) 80 (B) $5,500 (C) $5,750 (D) $11,500
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Taida Inc. maintains a defined-benefit pension plan for its employees. As of December 31, 2019, the fair value of the plan
assets is less than the vested benefit obligation. The defined benefit obligation exceeds the vested benefit obligation. In its
balance sheet as of December 31, 2019, Taida should report a liability in the amount of the

(A) excess of the defined benefit obligation over the fair value of the plan assets.

(B) excess of the vested benefit obligation over the fair value of the plan assets.

(C) defined benefit obligation.

(D) vested benefit obligation.
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(A) $36,000 (B) $26,000 (C) $24,000 (D) $20,000

On January 1, 2019, Taida Corp. purchased 40% of the voting common stock of X Inc. and appropriately accounts for its
investment by the equity method. During 2019, X reported earnings of $360,000 and paid dividends of $120,000. Taida
assumes that all of X’s undistributed earnings will be distributed as dividends in future periods when the enacted tax rate
will be 30%. Ignore the dividend-received deduction. Tatda’s current enacted income tax rate is 25%. The increase in
Taida’s deferred income tax liability for this temporary difference is

(A) $60,000 (B) $43,200 {C) $28,800 (D) $4,800
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(A) $1,750,000 (B) $11,200,000 (C) $8,250,000 (D) $9,450,000

Taida Construction Co. has consistently used the percentage-of-completion method of recognizing revenue. During 2018,
L
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Taida entered into a fixed-price contract to construct an office building for $28,000,000. Information relating to the
contract is as follows:

At December 31

2018 2019
Percentage of completion 15% 45%
Estimated total cost at completion $21,000,000 $22,400,000
Gross profit recognized (cumulative) 1,400,000 3,360,000
Contract costs incurred during 2019 were
(A) $6,720,000 (B) $6,930,000 (C) $7,350,000 (D) $10,080,000
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X0 £ 32,500 $6,000
X1 & $13,000 $25,000
X2 R $80,000 $80,000
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(A) 82,500 ~ $10,500 ~ $67,000 (B) $2,500 ~ $22,500 ~ $55,000

(C) $2,500 ~ $25,000 ~ $80,000 (D) $6,000 ~ $19,000 ~ $80,000

15. On July 1, 2019, Taida Co. purchased 600 of the $1,000 face value, 8% bonds of Loy, Inc., for $630,000 (a 7% effective
interest rate). The bonds, which mature on July 1, 2024, pay interest semiannually on January 1 and July 1. Taida used the
effective interest method of amortization and appropriately recorded the bonds as non-trading. On Taida’s December 31,
2019 statement of financial position, the carrying value of the bonds is
(A) $630,000 (B) $625,800 (C) $626,100 (D) $628,050
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17. Taida Co. issued bonds with detachable ordinary share warrants. Only the bonds had a known fair value. The cash proceeds
exceed the fair value of the bonds. This excess is reported as
(A) Share Premium—=Share Warrants (B) Share Premium—Ordinary
(C) Bonds Payable (D) Share Premium—Conversion Equity.
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(A) $34,000 (B) $35,200 (C) $36,400 (D) $37,200

19. On May 1, 2019, Taida Corp. declared and issued a 10% (:){dinary shares dividend. Prior to this dividend, Taida had
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100,000 ordinary shares of £1 par value issued and outstanding. The fair value of Taida's ordinary shares was £20 per share
on May 1, 2019. As a result of this share dividend, Taida’s total equity
(A) increased by £200,000  (B) decreased by £200,000 (C) decreased by £10,006 (D) did not change.
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(A) $100,000 (B) $150,000 (C) $200,000 (D) $250,000

21. Taida Corp. owned 20,000 shares of X Corp. purchased in 2016 for $240,000. On December 15, 2018, Taida declared a
property dividend of all of its X Corp. shares on the basis of one share of X for every 10 ordinary shares of Taida held by
its shareholders. The property dividend was distributed on January 15, 2019. On the declaration date, the aggregate market
price of the X Corp shares held by Taida was $400,000. The entry to record the declaration of the dividend would include a
debit to Retained Earnings of
(A) 50 (B) $160,000 (C) $240,000 (D) $400,000
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(A) 3 %$4,000 ~ (B) #3:336,000 (C) #]%48,000 (D) 48 %$52,000

23. On July 1, 2015, Taida Co. issued 1,000 of its 10%, $1,000 bonds at 99 plus accrued interest. The bonds are dated April 1,
2015 and mature on April 1, 2025. Interest is payable semiannually on April 1 and October 1. What amount did Taida
receive from the bond issuance?

(A) $1,015,000 (B) $1,000,000 (C) $990,000 (D) $965,000
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(A) $500,000 (B) $496,667 © $33o,000 (D) 166,667

25. On January 2, 2019, Taida Corp. replaced its boiler with a more efficient one. The following information was available on

that date:
Purchase price of new boiler $150,000
Carrying amount of old boiler 10,000
Fair value of old boiler 4,000
Installation cost of new boiler 20,000

The old boiler was sold for $4,000. What amount should Taida capitalize as the cost of the new boiler?
(A) $170,000 (B) $166,000 (©) $160,000 (D) $150,000
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27. Taida Co. purchased a machine on July 1, 2019, for $400,000. The machine has an estimated useful life of five years and a
residual value of $80,000. The machine is being depreciated from the date of acquisition by the 150% declining-balance
method. For the year ended December 31, 2019, Taida should record depreciation expense on this machine of
(A) $96,000 (B) $80,000 (C) 560,000 (D) $48,000
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(A)3,120,000 (B)$4,750,000 (C)$5,880,000 (D)$6,120,000
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